Washington State University - Tri-Cities

Theory of the Firm and Market Policy

Economics 301

Spring 2001

Instructor: Dr. Ananish Chaudhuri

Class Meetings: Tuesdays and Thursdays, 7:00 till 8:30

Text: Microeconomics by Edwin Mansfield, Ninth or Tenth Edition, Norton Publishers 

Contact Information: 

Office: CIC 125J 

Phone: 372-7238

E-mail: achaudh@tricity.wsu.edu 

Website: http://www.tricity.wsu.edu/~achaudh/econ301.html
Office Hours: Tuesdays and Thursdays 3:00 – 4:00 PM

Course Description and Objectives:

The study of the structure of firms and markets and their interactions. This course looks at such real world problems such as limited information, transactions costs, costs of adjusting prices, government actions and barriers to entry for new firms in a market. We will also look at the role of price discrimination as well analyze the impact of mergers of firms. The course also spends quite a bit of time on analyzing strategic decision making in the context of bargaining and negotiations.

This course is designed to get students to think critically and approach problems in an analytical fashion. 

Determination of Course Grade:

First Exam: 25%

Second Exam: 25%

Final Exam: 30%

Homework Assignments: 20%

The first exam will be on Thursday, February 21, and the the second on Thursday, April 5. The date for the Final will be announced later.  
The exact dates of the homeworks are left unspecified and will depend on our progress in class. In any case I will give you at least a week to hand in homeworks. When you hand in the homeworks please keep a copy for yourself. I will go over the homework in the next class period after the one when you hand them in. I will put the homework assignments up on the class website. The course website is designed to supplement the syllabus and the course. I will put up important information, handouts, homework problems etc. on the website. So please make it a practice to check the website frequently.

You have the dates of exams. Please plan your schedules accordingly. 

Only students with genuine reasons for missing an exam will be permitted to take a make-up. It is the student's responsibility to notify the professor of the planned or actual absence and to have the absence approved. I take exams seriously and expect you to do so as well. I will give out a make-up exam only under the most dire circumstances. It is absolutely essential that you inform me if you have to miss an exam - preferably BEFORE the exam but ASAP after that. 

Academic Honesty:

Please familiarize yourself with the University’s guideline on academic honesty. I reserve the right to decide on seating arrangements during exams and to move a student from his/her assigned seat if I believe there is a reason to do so. Adoption of unfair means is absolutely unacceptable.

Class and Text Reading Schedule:

Please note that this is an outline of topics I wish to cover - I may not cover all of them - and I may not cover them in the order listed here. Also the dates noted below are an indication of the pace at which I wish to proceed - I may go slower or faster than this. It is VERY IMPORTANT to keep yourself informed of what is going on in the class at a particular time. The material is quite 

technical in nature and missing classes will be extremely problematic for you. Please also bear in mind that the text and class notes are COMPLEMENTS and not SUBSTITUTES. It is very important to attend the lectures and merely reading the text will not suffice.

Course Outline:

Weeks 1 and 2: Introduction, Demand and Supply, Market Demand etc., Chapters 2, 4 and 5 

Week 3: The firm and its technology, Chapter 7

Week 4: Optimal Input Combinations and Cost Functions, Chapter 8

Weeks 5 and 6: Perfect Competition, Chapters 9 and 10  

Week 7 and 8: Monopoly, Chapter 11 

Week 9 and 10: Monopolistic Competition Chapter 12

Week 11 and 12: Game Theory and Strategic Behavior, Chapter 13

Weeks 13 and 14: Oligopoly Chapter 12

Week 15: Choices involving risk, Chapter 6

Week 16: Asymmetric Information, Chapter 18

Note we may not cover every section of every chapter. Also for some topics such as game theory and oligopoly, a lot of the material may come from outside sources and hence it is imperative that you rely on your class notes for those topics. Basically don't miss class!

In studying for this class – the first thing you are going to do is to go through your class-notes and then supplement them by reading the text. Please feel free to ask questions in class. In fact I encourage you to do so. Feel free to come and see me if you have any questions. I want this to be a 

Semester long dialogue between us. Again, it is important to bear in mind that this is an outline that we will try to adhere to. Also parts of each class will be spent on discussing problems that I will assign from time to time or in answering questions. It is very important that you keep up with the material and take part in class discussions. I want this to be a semester long dialogue between us. Please feel free to ask questions during class and before the lecture starts and/or after it ends.

