Wellesley College


Economics 101


Principles of Microeconomics


Fall 2001

Instructor:


Dr. Ananish Chaudhuri 





(Please call me Ananish…)
Required Texts:

Principles of Microeconomics by Karl E. Case and Ray C. Fair, published by Prentice Hall. 




There is a website www.prenhall.com which will play an integral role during the course and is to be used as a supplement to the textbook.





The website has a study-guide with both multiple choice and essay questions, various real-world examples and other materials. It has a bulletin board as well, which we will try and make use of in order to keep a dialogue going between the students themselves and the students and the instructor. 



It is also a good idea to read the Wall Street Journal, Business Week and one major newspaper such as the New York Times regularly.

Contact Information: 
Office: PNE 415 





Phone: 





E-mail: achaudhu@wellesley.edu
Website: http://www.tricity.wsu.edu/~achaudh/introecon.html

The course website is designed to supplement the syllabus and is an integral part of the course. I will put up important announcements, homework assignments, handouts etc. on the website. Please make it a practice to check the website frequently. 

Office Hours: TBA

Course Evaluation:  

Your Grade for this course will be based on two exams during the regular semester, a final exam and assorted homework assignments. Each exam is worth 25% of the course grade and the homework assignments will cumulatively count for 25% of the course grade. 

Two in-class exams:

50% (25% each)

Final exam: 


25%

Homework assignments
25%

The exact number of homework assignments is left unspecified. But there will be a minimum of three and a maximum of five homework assignments during the course of the semester. I will assign homework problems from the chapters in the book as we cover them. So a lot depends on our rate of progress in the course. All homework assignments will be posted on the course website. In every case I will give you at least a week from the time the homework is handed out till the time you have to hand it in to me. 

Only students with absences approved under university guidelines will be permitted to take a make-up for a missed exam.  It is the student's responsibility to notify the professor of the planned or actual absence and to have the absence approved.

First Exam: Tuesday, October 2, 2001, Regular Class Time.

Second Exam: Friday, November 6, Regular Class Time.

Final: TBA. 

The exams during the regular semester will not be cumulative, however the final exam will be cumulative.

Once again, you have the dates for all the exams - please plan your schedule accordingly.

We will talk about the exact format of the exams at a later date. These exams will be a combination of multiple choice problems as well as problems. The problems will usually be mathematical in nature requiring you to carry out numerical calculations. I will let you know about that in advance. I will tell you the exact format of the exams at a later date. You can look at sample exams from previous semesters on the course website. 

In the event of a missed exam I will give you a grade based on the rest of your work. Please plan on taking the exams on the scheduled dates. 

Grading Policy:

I do not have a pre-determined grading scale. Your final grade in the class will depend on where you are with the respect to the overall class average and the distribution of student scores. I will tell you more as we go along.

About the Exams: 

I take exams seriously and I expect you to do the same.    I expect you to take the exams at the proper time except in the event of an emergency.   I will not give make-up exams for the semester exams except under the direst of circumstances. If you miss one mid-term exam, then I will, at my discretion award you a grade based on your score in the other mid-term, the final and the average of those two in lieu of the missed mid-term.   You will get a FAILING GRADE if you miss both regular semester exams or the final or both.
Extra-Credit Opportunity:

During the course of the semester we will periodically engage in simple class-room games (experiments) which are designed to highlight certain important aspects of the topic that we are studying. We will, however, not do experiments for every topic but rather a selection of topics. These games are typically simple, fun and they work as excellent means of understanding different concepts. All the students in the class will participate in these experiments and will earn points. The points you earn will depend on your performance in the experiments. At the end of the semester, your total points will be added to your total score from the exams and homework assignments to determine your course grade. 

The extra-credit points will be worth 8% of your total score. These extra-credit points will be added to your score after I have determined a grading scale for the course. 

When we carry out one of these experiments depends on our rate of progress in the class and on the topic that we are studying. Thus I will not be able to announce the dates beforehand. This makes it very important that you not skip class. If you are absent without notice and we do one of these experiments in that class, then I am afraid you will lose out on any points that you could have earned during that day’s experiment. However, since this is extra-credit, these points can only enhance your grade in the class, but they cannot hurt them. 

I will explain how this works in greater detail as we go deeper into the semester. 

Academic Honesty:

Please familiarize yourself with the University’s guideline on academic honesty. However I am confident that this will not be an issue. 

Class and Text Reading Schedule:

Please not that this is an outline of topics I wish to cover - I may not cover all of them - and I may not cover them in the order listed here.  Also the dates noted below are an indication of the pace at which I wish to proceed - I may go slower or faster than this. It is very important to keep yourself informed of what is going on in the class at a particular time. 

Please also bear in mind that the text and class notes are COMPLEMENTS and not SUBSTITUTES.  It is very important to attend the lectures and merely reading the text will not suffice.

The course is designed to be intensive rather than extensive. That means we will focus in-depth on a relatively small set of topics rather than undertake a review of a broad set of topics. 

Sequence of Lectures:

1. The Scope and Methods of Economics, Chapter 1

2. The Economic Problem: Scarcity and Choice, Chapter 2

3. Demand, Supply and Market Equilibrium, Chapter 3

4. The Price System, Demand and Supply and Elasticity, Chapter 4

5. Household Behavior and Consumer Choice, Chapter 5

6. The Production Process: Behavior of Profit Maximizing firms, Chapter 6

7. Short Run Costs and Output Decisions, Chapter 7

8. Costs and Output Decisions in the Long Run, Chapter 8

9. Monopoly and Antitrust Policy, Chapter 12

10. Monopolistic Competition and Oligopoly, Chapter 13

Advanced Topics (depending on the availability of time)

11. International Trade, Comparative Advantage and Protectionism, Chapter 16

12. Externalities, Public Goods, Imperfect Information and Social Choice, Chapter 14

Attendance: 

I believe that class attendance and participation is very important. Given the abstract and mathematical nature of the subject matter, missing lectures is not a good idea. However attendance does not count towards your final grade. Please come to class in time and try not to leave early.  You are most welcome to stay back after class if you have any questions. If you are having problems, please feel free to come and talk to me and I will try to help you to the best of my abilities. You can also write to me on e-mail. I encourage you to utilize my office hours. You do not have to make an appointment if you are coming to see me during scheduled office hours.

Finally, if you are having problems….:

Talk to me - it is important to talk about problems early instead of waiting for the last moment.

Last, but not the least, please do not talk/read the paper/write letters/…(write in your own favorite way of entertaining yourself during a lecture) - it distracts me and it distracts others who might be interested in listening to what I have to say. 

I expect this class to be a semester long dialogue. Please feel free to ask questions and join in discussions.  Feel free to stay back after class if you want to discuss any of
